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Founded in 1978 

B ROUSSARD &  C OM PANY 
CERTIFIED PUBLIC ACCOUNTANTS, L.L.C. 

INDEPENDENT AUDITOR'S REPORT 

To the Board of Commissioners of W aterworks 
District No. 2 of W ard 4 of Calcasieu Parish, Louisiana 
W esflake, Loui siana 

W e have audited the financial statements of W aterworks District No. 2 of W ard 4 of Calcasieu Parish, 
Louisiana, a component unit of the Calcasieu Parish Police Jury, as of and for the years ended August 31, 
2003 and 2002, as listed in the table of contents. These financial statements are the responsibility of the 
District's managem ent. Our responsibility is to express an opinion on these finan cial statements based on 
oar audits. 

W e conducted our audits in accordan ce with auditing standards generally accepted in the United States of 
America an d Government Auditing Standards, issued by the Complxoller General of the United States. 
Those standards require that we plan and perform  the audit to obtain reasonable assur ance about whether the 
financial statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the am ounts and disclosures in the finan cial statements. An audit also includes 
assessing th e accoun ting principles used and significant estim ates m ade by 

~
management, as  well as 

evaluating the overall finan cial statement presentation. W e believe that our  audits provide a reasonable 
basis for our opinion. 

In our report dated December 2, 2002, we expressed an opinion that the August 31, 2002 financial 

statements were fairly stated except for any possible adjustments that ma y have been necessary due to bond 
covenan ts, which we were unable to test during our  audit. It has since been determ ined that no covenants 
exist on the bonds in question. Accordingly, our  present opinion on the August 31, 2002 finan cial 
statements, as presented herein, is different from  tha t expressed in our previous report. 

In our  opinion, the finan cial statements referred to in the first paragraph present fairly, in all material 
respects, the finan cial position of W aterworks  District No. 2 of W ard 4 of Calcasieu Parish, Louisiana as of 
August 31, 2003 an d 2002, and the results of its operations and its cash flows for the years then ended in 
conform ity with accounting principles generally accepted in the Uni ted States of Am erica. 

As described in Note 1 to the financial statements, the Distlict adopted the provisions of Govern mental 
Accounting Stan dards Board Statement No. 34, Basic Financial Statements - and M anagement's 
Discussion and Analysis - For State and Local Governments. This resulted in a change in the format and 
content of the finan cial statements as of August 3I, 2002, 
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To the Board of Commissioners of W aterworks 
District No. 2 of W ard 4 of Calcasieu Parish, Louisiana 
Page 2 

The M anagement's Discussion and Analysis on pages 3 through 6 is not a requir~  part of the 
financial statements but is supplementary inform ation required by the Govern mental Accounting 
Standards Board. W e have applied ceKain limited procedures, which consisted principally of 
inquiries of managem ent regarding the methods of measurement and presentation of the 
supplementm3, inlbrmation. However, we did not audit the information and express no opinion on 
it. 

In accordance with Government Auditing Stamlards, we have also issued a report dated January 25, 
2004, on our consideration of W aterworks District 2 of W ard 4 of Calcasieu Parish, Louisiana's 
internal conuol structure and compliance with laws and regulations. That report is an integral part 
of an audit performed in accordan ce with Government Auditing Standards and should be read in 

conjunction with this repolx in considcring the results of our audit. 

Lake Charles, Louisiana 
January 25, 2004 
/dk 



W ATERW ORKS DISTRICT NO . 2 OF W ARD 4 
OF CALCASIEU PARISH , LO UISIANA 
M ANAGEM ENT'S DISCUSSION AND ANALYSIS 
AS OF AUG UST 31, 2003 

FINANCIAL HIGHLIGItTS 

The District's assets exceeded its liabilities at the close of fiscal year 2003 by $387
,841 which 

represents a 30% increase from last fiscal year. Of this amount, $175,850 (unrestricted net assets) 
m ay be used to m eet the District's ongoing obligations to its users

. 

The District's revenue increased $89,819 (or 49,7%) and the net results from activities increased 
by $53,587. 

O VERVIEW  OF TH E FINANCIAL STATEM ENTS 

?~, :?i~ ;} gi Y: :; i ~ :,N I:I , u 

These financial statements consist of two sections - M anagement's Discussion and Analysis (this section) 
and the basic financial statements (including the notes to the financial statements)

, 



W ATERW ORKS DISTRICT NO. 2 OF W ARD 4 
OF CALCASIEU PARISH , LOUISIANA 
M ANAGEM ENT'S DISCUSSION AND ANALYSIS 
AS OF AUGUST 31, 2003 

Basic Financial Statem ents 

The Balance Sheets (pages 7 - 8_ ) presents the current and long term portions of assets and liabilities 
separately. The difference between total assets and total liabilities is net assets and m ay provide a useful 
indicator of whether the financial position of the District is improving or deteriorating

, 

FINAN CIAL ANALYSIS OF TH E ENTITY 



W ATERW ORKS DISTRICT NO. 2 OF W AIO ) 4 
OF CALCASIEU PARISH , LO UISIANA 
M ANAGEM ENT'S DISCUSSION AND ANALYSIS 
AS O F AUG UST 31, 2003 

Unrestricted net assets are those that do not have any lim itations on how these amounts m ay be used, 

Net assets of the District increased by $89,639, or 30% , from August 31, 2002 to August 31, 2003 

CAPITAL ASSET AND DEBT ADM INISTRATION 

Capital Assets 

As of August 31, 2003, the District had $534,918, net of accumulated depreciation, invested in a broad 
range of capital assets, including truck and equipment, distribution system , and building and 
improvements. (See Table below). This amount represents a net decrease (including additions and 
deductions) of $14,399, or 2.6%, over last year. 

Truck and Equipment 

Distribution System 

Building and Improvements 

Less Accum ulated Depreciation 

TotM s 

2003 2002 2001 

$ 44,716 

889,061 

46,249 

(445,108) 

$ 534,918 

This year's Major Capital additions included above were 

~ Security system 
~ Computer equipment 

$2,522 
$1,800 

$ 40,601 

886,661 

43,727 

(421,672) 

$ 549,317 

$ 39,30I 

878,466 

43,727 

(396,915) 

$ 564,579 



W ATERW ORKS DISTRICT NO . 2 OF W ARD 4 
OF CALCASIEU PARISH, LOUISIANA 
M A NAGEM ENT'S DISCUSSIO N AND ANALYSIS 
AS OF AUG UST 31, 2003 

Debt 

The District had $322,927 in bonds outstanding at year-end, compared to $335,026 last year, a decrease 
of 3.6 % . A sum mary of this debt is shown in the table below. 

Revenue Bonds 

Outstanding Debt at Year-end 

2003 2002 2001 

$ 322,927 $ 335,026 $ 347,500 

During the fiscal year ending 2001, the District restructured its revenue bonds to establish a more 
favorable repayment schedule. 

The D istrict's Revenue bonds are un-rated. 

CO NTACTING THE DISTRICT'S M ANAGEM ENT 

This financial report is designed to provide our citizens, taxpayers, customers and creditors w ith a general 
overview of the District's finances and to show the District's accountability for the m oney it receives. If 
you have questions about this report or need additional financial information, contact Sandra Duhon, 
Executive Secretary, W aterworks District No. 2 of W ards 4 of Calcasieu Parish. 



W ATERW ORK S D ISTRICT NO . 2 OF W ARD 4 O F CALCASIEU PARISH 
W estlake, Louisiana 

Balance Sheets 
As of August 31, 

ASSETS 

CURRENT ASSETS 
Cash and cash equivalents 

Accounts receivable (net of allowance for 
doubtful accounts of $-0- for 2003 and 2002) 

Interest receivable 
Prepaid insurance 

Total Current Assets 

R ESTRICTED ASSETS 
Cash - m eter deposits 

PROPERTY, PLANT, AND EQUIPMENT 
Truck and equipm ent 
Dista'ibutions system 
Building and im provem ents 

Less: accum ulated depreciation 

Net Property, Plant, mid Equipm ent 

TO TAL ASSETS 

2003 2002 

142,525 $ 

31,266 
40 

11,954 

185,785 

6.491 

44,716 
889,061 
46,249 

980,026 

(445,108) 

534,918 

76,615 

17.180 
4O 
214 

94.049 

6.053 

40,601 
886,661 
43.727 

970,989 

(421,672) 

549,317 

$ 727,194 $ 649,419 

The accom panying notes are an integral part of the financial statem ents 7 



W ATERW ORK S DISTRICT NO . 2 OF W ARD 4 OF CALCASIEU PARISH 
W estlake, Louisiana 

Balance Sheets (Continued) 
As of August 31, 

IJABILITIES AN D NET ASSETS 

CURR ENT LIABILITIES 
Accounts payable 
A ccrued interest payable 
Sales tax payable 
Payroll tax payable 
Accrued wages and vacation payable 
Ctm -em  pol~ion of revenue bonds 

Total Current Liabilities 

CURRENT LIABILITIES (Payable from Restricted Assets) 
M eter deposits payable 

LONG -TERM  LIABILI'ITES 
Revenue bonds - net of current portion 

Total Liabilities 

NET A SSETS 
lnvesmlent in capital assets, net of related debt 
Unrestricted 

Total N et A ssets 

TOTAL LIABIL ITIES AND NET ASSETS 

2003 2002 

864 
4,339 
855 
778 

3,099 
12,900 

22.835 

6,491 

339.353 

211,991 
175.850 

387.84 

683 
4,502 
415 
726 

3,812 
12,099 

22,237 

6.053 

322,927 

214,291 
83.911 

298,202 

727,/94 $ 649,419 

The accompanying notes are an integral part of the financial statem ents 



W ATERW ORK S DISTR ICT NO . 2 OF W ARD 4 OF CALCASIEU PARISH 
W estlake, Louisiana 

Statem ents of Revenues, Expenses, and Changes in Net Assets 
For The Years Ended August 31, 

OPER ATING REVENUES 
W ater sales and related fees 

O PERATING EXPENSES 
Salaries and wages 
M aintenance - plant 
Plant supplies 
Utilities 
Chem icals 
Com puter fees 
Truck expense 
Telephone 
Accounting 
Insurance 
Payroll taxes 
Office expense 
Depreciation 
Per diem - board m em bers 
Em ployee benefits 
Interest expense 
Other 

Total Operatin g Expenses 

INCOM E (LOSS) FROM OPERATIONS 

NON OPERATING REVENUES (EXPENSES) 
Miscellaneous income (expense) 
Interest incom e 

Total Non Operating Revenues (Expenses) 

CH ANGE LN NET ASSETS 

NET ASSETS - BEG INNING OF YEAR 

NE T ASSETS -END OF YEAR 

2003 2002 

241,146 $ 167.921 

53,319 
27,903 
5,655 
7,738 
4,495 
870 

2,103 
4,170 
4,634 
12,992 
4,325 
4,222 
23,436 
3,300 
3,152 
17,685 
551 

60,596 

28,305 
738 

29.043 

89,639 

298,202 

50,976 
9,654 
11,778 
6,934 
5,054 
1,637 
3,304 
3,791 
4,000 
9,286 
3,989 
5,613 
24,757 
3,230 
2,400 
13,689 
82O 

160.912 

7.009 

I2,145 
304 

12,449 

19,458 

278.744 

387,841 $ 298.202 

The acconapanying notes are an integral pater of the financial statem ents 



W ATERW ORK S DISTRICT NO . 2 OF W ARD 4 O F CALCASIEU PARI SH 
W estlake, Louisiana 

Statem ents of Cash Flows 
For The Years Ended August 31, 

CASH FLOW S FR OM  O PERATING ACTIVITIES 
Receipts from  custonrers and users 
Paym ents to suppliers 
Paym ents to em ployees 
Other 

Net Cash Provided (Used) for 
Operating Activities 

CASH FLOW S FRO M  CAPITAL AND RELATED 
FINANCING ACTIVITIES: 
Capital acquisitions 
Principal paym ent on bonds 

Net Cash Provided (Used) for Capital and 
Related Financing Activities 

CA SH FLOW S FROM  IN VESTING ACTIVITIES 

Miscellaneous income (expense) 
Interest incom e 

Net Cash Provided (Used) for Investing Activities 

NET INCREASE (DECREASE) F'4 CASII AND EQUIVALENTS 

CASH )~ND EQUIVALENTS - BEGINNING OF YEAR 

CASH AND EQUIVALENTS - END OF YEAR 

CASH AND EQUIVALENTS 
Um'estricted 
Restricted 

2003 2002 

227,060 

(108,625) 
(60,432) 

438 

58.441 

(9,037) 
(12,099) 

28,305 
738 

29,043 

66,348 

82.668 

166,976 
(79,151 
(52,903 

802 

35.724 

(9,495) 
(12,474) 

(21,969) 

12,145 
304 

12,449 

26,204 

56,464 

49,016 $ 82.668 

142,525 $ 
6,491 

76,615 
6,053 

$ 149,016 $ 82.668 

The accompanying notes are all integral part of the financial statem ents
. 10 



W ATERW ORK S DISTRICT NO . 2 O F W ARD 4 O F CALCASIEU PARISH  
W esflake, Louisiana 

Statements of Cash Flows (Continued) 
For The Years Ended August 31, 

RECO NCILIATION OF OPERATING INCO M E TO NET CASH 

2003 2002 

PROVIDED (USED) FOR OPERA TING ACTI'~ITIES: 
Operating income (toss) $ 
Adjustments to reconcile operating income to 

net cash provided by operating activities: 
Depreciation 
(Increase) decrease in receivables 
(Increase) decrease m prepaid insm-ance 
Increase (decrease) in accounts payable 
Increase (decrease) in other accrued expenses 

Total Adjusm~ents 

Net Cash Provided (Used) for 
Operating Activities 

SUPPLEM ENTAL DISCLO SURE 
Cash paid for interest 

60,596 $ 

23,436 

(14,086) 
(11,740) 

181 
54 

(2,155) 

58,441 

24,757 
(945) 
5,399 
(5,489) 
4.993 

28,715 

35.724 

17,848 $ 11.026 

The accompanying notes are an integral part of the financial statem ents 



W ATERW ORKS DISTRICT NO. 2 OF W ARD 4 OF CALCASIEU PARISH 
W estlake, Louisiana 

Notes to Financial Statem ents 
August 31, 2003 and 2002 

Summary of Sienificant Accountine Policies 

W aterworks Distlict 2 of W ard 4 of Calcasieu Parish was created by ordinance of the 
Calcasieu Parish Police Jury  in 1965. The District is govern ed by a board of five mem bers 
who are appointed by the Calcasieu Parish Police Jury~ 

The accompan ying financial statements have been prepared in conformity with generally 

accepted accounting principles ("GAAP") as applied to governmental units. The 
Governmental ,accounting Standards Board CGASB") is the accepted standard setting 
body for establishing governmental accounting an d financial reporting principles. 

GASB No. 20 rcquh-es that govengnents' proprietary activities apply all applicable GASB 
pronouncem ents as well as the fbllowing pronouncements issued on or before November 
30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements: 
Financial Accounting Standards Board ("FASB") Statements and Interpretations, 
Accounting tM nciples Beard Opinions an d Accounting Research Bulletins. Govenm aents 
are given the option whether or not to apply all FASB Statements and Interpretations issued 
after Novem be r 30, 1989, except for those that conflict with or comradict GASB 
pronouncements. The district has elected not to implement FASB Statements an d 
Interpretations issued after November 30, 1989, unless they are adopted by GASB . 

FINANCIAL REPORTING ENTITY 

As more fully described in parag aph one above, W aterworks District 2 of W ard 4 of 
Calcasieu Parish, Louisian a, is governed by a board appointed by the Calcasieu Parish 
Police Jury. 

As the governing authority of the parish, for reporting purposes, the Calcasieu Parish Police 
Jury is the financial reporting entity for Calcasieu Parish. The financial reporting entity 
consists of: (a) the primary govermnent (police jury), (b) organizations for which the 
prim ary government is financially accountable

, and (c) other organizations for which the 
nature an d significan ce of their relationship with the primary govern ment are such that 
exclusion would cause the reporting entity's financial statements to be misleading or 
incomplete. 

Governmental Accounting Stan dards Board (GASB) Statement No. 14 established criteria 
for determining which component units should be considered part of the Calcasieu Parish 
Police Jury for financial reporting pro'poses. Tbe basic criterion for including a potential 
component unit wilhin th e reporting entity is financial accountability. The GASB has set 
forth criteria to be  considered in determining financial accountability. This criteria 
includes: 

12 



W ATERW ORKS DISTRICT NO . 2 OF W ARD 4 OF CALCASIEU PARISH 
W estlake, Louisiana 

Notes to Financial Statements (Continued) 
August 31, 2003 and 2002 

Note 1 - Summary of Significant A cco 

Appointing a voting majority of an organization's governing body, and 

a. 

b. 
The ability of the police ju~' to impose its will on that organization and/or; 
The potential for the organization to provide specific financial benefits to 

or impose specific financial burdens on the police jury. 

Organizations for which the police jury does not appoint a voting majority, but 
are fiscally dependent on the police jury. 

Organizations for which the reporting entity financial statements would be 
misleading if data of the organi7ation is not included because of the nature or 
significance of the relationship. 

Because the police jury appoints a voting majority of the district's board members, the 
district was determined to be a component unit of the Calcasieu Parish Police Jury

, the 
fman ciN repenting an tity. The accompanying financial statements present information only 
on the funds maintained by the district and do not present information on the police jury, 
the general government services provided by the police jury, or the other governmental 
units that comprise the financial reporting entity. 

The accounts of the district are organized on the basis of a proprietary  fund
, which is 

considered a separate accounting entity or enterprise fund. Entcrprise funds are used to 
account for operations (a) that are financed and operatexl in a manner similar to private 
business enterprises - where the intent of the govenfing body is that the costs (expenses, 
including depreciation) of providing goods or services to the general public on a continuing 
basis be financed or recovered primarily through user charges; or (b) where the governing 
body has decided that periodic determ ination of revenues earned, expenses incurred, and/or 
net incom e is appropriate for capital maintenance, public policy, managem ent control, 
accouutability, or other purposes. 

BA SIS OF ACCOUN TING 

The District has implemented GASB Statement No. 34, Basic Financial Statements - and 
M anagement "s Discussion and Analysis - fbr State and [~cal Governments. 

The district uses the accrual basis of acconnting. The revenues are recognized when they 
are earned, and expenses are recognized when incurred. 



W ATERW ORKS DISTRICT NO. 2 OF W ARD 4 OF CALCASIEU PARISH 
W esflake, Louisiana 

Notes to Financial Statements (Continued) 
August 31, 2003 and 2002 

:Vote I - Summary of Sieaificant Accounting Policies (Continued 

BASIS OF ACCOUNTING (CONTkNUED 

Proprietary funds distinguish operatb~g revenues and expenses fi'om non-operating item s. 
Operating revenues and expenses generally result from providing services and producing 
and delivering goods in connection with a proprietary fund's principal ongoing operations. 
The principal operating re venues of the District's enterprise fund are charges to customers 
for sales and services. The District also recognizes as operating revenue the portion of tap 
fees intended to recover tile cost of connecting new customers to the system. Operating 
expenses for enterprise funds include the cost of sales and services, adm inistrative 
expenses, and depreciation on capital assets. All revenues and expenses not meeting this 
definition are reported as non-operating revenues and expenses. 

W hen both restricted and unrestricted resources are available for use, it is the District's 
policy to use restricted resources first, then unrestricted resources as they are needed. 

PROPERTY PLANT. AND EOUIPM ENT 

All fixed assets of the proprietary fund are recorded at historical costs 

Depreciation of all exhaustible property, plant, and equipment is charged as an expense 
against the operations. Depreciation has been provided over the estimated useful lives 
using the straight line m ethod. The estimated useful lives are as follows: 

Building and im provem ents 
Plant and distribution system  
Furniture, fixtu res, and equipment 

5- 15 
5 - 50 
5- 15 

year s 
years 
years 

Depreciation amounted to $23,436 and $24,757 for the years ended August 31, 2003 and 
2002, respectively. 

The costs of norm al maintenance and repairs that do not add to the value of thc assets or 
materially extend asset lives are not capitalized. 

CASH AND CASH EOUIVALENTS 

The District considers all investments with an original maturity of three months or less to 
be cash equivalents. 

USE OF ESTLM ATES 

The preparation of financial statements in conformity w ith generally accepted accounting 
principles requires m anagement to make estimates and assumptions that affect the reported 
am ounts of assets and liabilities and disclosme of contingent assets and liabilities at the date 
of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 



W ATERW ORKS DISTRICT NO. 2 OF W ARD 4 OF CALCASIEU PARISH 
W estlake, Louisiana 

Notes to Financial Statements (Continued) 
August 31, 2003 and 2002 

Summary of Sienificant Accountine Policies (Continued 

RECLASS1H CATION S 

Certaiu reclassifications may have been made to the August 31, 2002 financial statem ents 
in order for them to be better compared to the August 31, 2003 financial statements. 

CONCENTRATION OF CRED IT RISK 

Financial instruments that potentially subject the District to concentrations of credit risk 
consist principally of accounts receivable, which at August 31, 2003 consisted entirely of 
receivables fi'om  customers. At A ugust 31, 2003, one customer constituted 51% of the 
District's total accounts receivable. 

M AJOR CU STO~ RS 

During the year ended August 31, 2003, 58% of file District's billings were to one customer 

W aterworks District 2 of W ard 4 of Calcasieu Parish issued $355,000 of Revenue Bonds 
on September 1, 1970 that were purchased by the Department of Housing and Urban 
Development. The interest rate on the bonds is 5.375% . 

An aN'cem ent between the District and the U. S. Depmlment of Housing and Urban 
Development was reached effective April [3, 2001. This agreement restru ctured the 
outstanding debt creating a new repayment plan and forgiving all outstanding interest due 
as of the date of the agreement. This resulted in a one time extraordinary gain of $24,708 
and an extension of the repaym ent period to Decem ber 1, 2019. The annual requirements 
to amortize the bonds as of August 3 I, 2003, are as follows: 

Year Ending 
August 3 t, 

2004 
2(t05 
2006 
2OO 7 
2OO8 

2009-2013 
2014-2018 
20 l 9-2020 

Principal 
$ 12,900 

13,515 
14,25i 
15,028 
15,846 
93,159 
121,451 
36,777 

$ 322,927 

$ 17,100 
16,485 
15,749 
14,972 
14,154 
56,841 
28,549 
2,050 

$ 165,900 $ 488,827 



Note 2 - 

Note 3. 

W ATERW ORKS DISTRICT NO. 2 OF W ARD 4 OF CALCASIEU PARISH 
W estlake, Louisiana 

Notes to Financial Statements (Continued) 
August 31, 2003 and 2002 

The following is a summary of revenue bond payable transactions of the District for the 
year ended August 31, 2(X)3: 

Outstanding at September 1, 2002 

Bonds Retired 

Outstmlding at August 31, 2003 

M eeting Expense 

$ 335,026 

02,099) 

$ 322,927 

M embers of the Board of Commissioners are paid a per diem allowance for attending board 
meetings. The total expense for meetings during the current year is as follows: 

Note 5 - 

Alvin Sim mons 
Vera M ercier 
Della Sm ith 
Raymoud M alveaux 
Edgar M outon, Jr. 
Lere y Blunt 
Total 

S 780 
-0- 
30O 
780 
660 
780 

$ 3 _3~00 

Capital asset activity for the year ended August 31, 2003, was as follows: 

Capital Assets Being Depreciated: 
Truck and Equipment 
Disn-ibution System 
B uilding and Im provements 
Total Capital Assets Being 
Depreciauxt 

Less Accum ulated Depreciation 
Total Capital Assets being 
Depreciated, Net of Depreciation 

Beginning 
Balances Increases Decreases 

$ 40,601 
886,661 
43.727 

970,989 
421,672 

$ 549,317 

$ 4,115 
2,400 
2,522 

9~37 
23,436 

$ -o- 
- o- 
- o - 

- o 
- o 

Ending 
Bal,'mces 

$ 44,716 
889,061 
46,249 

980~26 
445.108 

The District is exposed to various risks of loss related to torts; theft of, dam age to, and 
destruction of assets; and natural disasters for which the District carries commercial 
insurance. 

16 



Note6- 

Now 7- 

W ATERW ORKS DISTRICT NO. 2 OF W ARD 4 OF CALCASIEU PARISH 
W esflake, Louisiana 

Notes to Fina ncial Statements (Continued) 
August 31, 2003 and 2002 

At August 31, 2003, the District had cash in one local bank (book balance) totaling 
$149,016. 

Under state law, these deposits (or the resulting bank balances) must be secured by federal 
deposit insuran ce ol- the pledge of secm-ities owned by the fiscal agent bank. The market 
value of the pledged securities plus tile fed eral deposit hlsurance must at all times equal the 
amount of deposit with tile fiscal agent. These securities are held in the name of the 
pledging agent bank in a holding or custodial bank that is m utually acceptable to both 
pro'ties. At August 31, 2003, the District had $142,578 in deposits (collected  bank  
balances). These deposits ale secured from risk by $/00,0(X) of federal deposit insurance 
and $135,713 of pledged securities held by the custodial bank in the name of the fiscal 
agent bank (GASB Category 3). 

Even though tile pledged securities are considered uucollateralized (Category 3) under the 
provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory 
requirement on the custodial bank to advertise and sell the pledged securities within 10 
days of being notified by the District that the fiscal agent has failed to pay deposited funds 
upon dem and. 

The District sponsors a Sim plified Employee Pension (SEP) Plan. Etuployer contributions 
under this Plan shall be at the Employer's discretion and based upon the total compensation 
of each participant. Eligibility requh'es the employee to have attained the age of twenty- 
one (21) an d to have performed services for the employer in three of the five plan years 
immed iately preceding the plan year for which the contribution is to be made. 
Contributions were $3,152 in 2003 and $2,400 in 2002. 

17 



Founded in 1978 

B ROUSSARD ~$: C OM PANY 
CERTIFIED PUBLIC ACCOUNTANTS, L.L.C. 

INDEPENDENT AUDITOR'S REPORT ON COM PLIANCE 
AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING 

BASED O1"4 AN AUDIT OF FIN ANCIAL STATE-- S PERFORM ED 
IN ACCORDANCE W IT H GOVERNM EN~r AI.YD1TING STANDARD S 

Board of Comm issioners 
W aterworks District 2 of W ard 4 
of Calcasieu Parish, Louisiana 
W estlake, Lo uisiana 

W e have audited the financial statements of the W aterworks District 2 of W ard 4 of Calcasieu Parish, 
Lo uisiana, as of an d for the year ended August 31, 2003, and have issued our report thereon dated Jan uary 
25, 201)4. W e conducted our audit in accordance with auditing stan  ~dards generally accepted in the United 
States of America an d the standards applicable to finan cial audits contained in Govern ment Auditing 
Standards, issued by the Comptroller General of the United States. 

Compliance 

As part of obtaining reasonable assur ance about whether W aterworks  District 2 of W ard 4 of Calcasieu 
Parish, Lo ui siana's financial statements are free of material misstatement, we performed  tests of its 
compliance with certain provisions of laws, regulations, contracts, and gran ts, noncompliance with wkich 
could have a direct and material effect on the determ ination of financial statement amounts. However, 

providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncomplian ce that are required  to be reported under Governme nt Auditing Stan dards 

Internal Control Over Financial Reportin g, 

In planning and performing our  audit, we considered  W aterw orks District 2 of W ard 4 of Calcasieu Parish, 
Loui simaa's internal control over financial reporting in order to determi ne our auditing procedures for the 
purpose of expressing our  opinion on the financial stateme nts and not to provide assurance on the internal 
control over financial reporting. However, we noted certain matters involving the intern al control over 
financial reporting and its operation that we consider to be  repo rtable conditions. Reportable conditions 
involve ma tters coming to our attention relating to significan t deficiencies in the design or operation of the 
internal control over financial reporting that, in our judgment, could adversely affect W aterworks District 2 
of W ard 4 of Calcasieu Parish, Louisiana's ability to record, process, summarize, and report financial data 
consistent with the assertions of management in the financial stateme nts. Reportable conditions are 
described in the accompan ying schedule of findings an d questioned costs as items B 2003-1 an d 2003-2. 

M OSS BLUFF OF~<ICE 
695 Sam Houston Jones Parkway, Suite D 
Lake Charles, Louisi~rla 70611 
Ph: (337) 2i 1-3370 Pax: (337) 439-6647 

LAK E CHARLES OFFICE 
One La.kcshore Drive, Suite 1900 
Lake Charle~, Louisiana 7O629 
Ph: (337) 43%6600 Fax: (337) 439~547 

SULPFIUR OFI~ICE 
704 First Avenue 
Sulphur, Lo/ti~ian a 70663 
Ph: (337) 527~0010 Fax: (337/527-0014 



BoaM  of Com missioners 
W aterworks District 2 of W aM  4 
of Calcasieu Parish, Louisiana 

A m aterial weakness is a condition in which the design or operation of one or more of the intern al control 
components does not reduce to a relatively low level the risk that m isstatements in amounts that would be 
materiN in relation to the financial statements being audited may occur and not be detected within a timely 
period by employees in the normal course of peffolzning their assigned functions. Our consideration of the 
intern al control over financial reporting would not necessaily disclose all matters in the internal control that 
nfight be  reportable conditions ,'rod, accordingly, would not necessarily disclose all reportable conditions 
that are also considered to be material weaknesses. W e consider the reportable conditions noted in the 
accompanying schedule of findings and questioned costs as items B 2003-[ and 2003-2 to be material 
weaknesses. 

This report is intended for the information of the management of W atei~,vorks District 2 of W ard 4 of 
Calcasieu Parish, Louisian a, the Legislative Auditor of the State of Louisian a, and the Calcasieu Parish 
Police Jury and is not intended to be and should not be used by anyone other than these specified parties. 
Under Louisiana Revised Statute 24:513, tiffs report is distributed by the Legislative Auditor as a public 
document. 

Lake Charles, Louisian a 
January 25, 20(N 
/dk 



W ATERW ORKS DISTRICT 2 OF W ARD 4 OF CALCASIEU PARISH 
W estlake, Louisiana 

Schedule of Findings and Questioned Costs 
For the Year Ended August 31, 2003 

A. Sm runary of lndependeat Audltor's Results: 

1. Unqualified opinion on financial statements 

2, Reportable conditions in internal control - Refer to B 2003-1 and B 2003-2. 

3. No instances of noncompliance noted. 

B. GAGAS Findings: 

2003-1 Lack of Seere~ation of Duties 

Finding: There appears to be a lack of segregation of duties with respect to the accounting 
functions of the District. 

Cause: Due to the size of the staff, it is not always feasible to segregate duties
, 

Effect: The possibility of unauthorized transactions being processed exists
, 

Recomm endation: W e recowanend that 
independent review of the items processed 
strengthen its intern al controls. 

the District's board continue to perform 
through the accounting system in order to 

M anagement Response: The board of directors shall perform ma independent review of 
items processed through the accounting system  in order to strengthen its intern al controls

. 

2003-2 Cash and Cash Eouivalents 

Finding: During our audit we noted that the Disnict is not reconciling cash balances to the 
general ledger. 

Cause; Failure of client persom~el to lollow prescribed procedures
. 

Effect: The possibility exists that cash could be m isstated or misappropriated w ithout being 
detected in a timely mmm er. 

Recomm endation: W e recommend that cash accounts be reconciled on a monthly basis 

Response: The District concurs with the above recomm endation
. The board will review 

reconciliations on a monthly basis, 



W ATERW ORKS DISTRICT 2 OF W ARD 4 OF CALCASIEU PARISH 
W estlake, Louisiana 

Schedule of Findings and Questioned Costs (Continued) 
For the Year Ended August 31, 2003 

C. Prior Year Findings 

2002-1 Lack of Se~re~zation of Duties 

Finding: There appears to be a lack of segregation of duties with respect to the accomlting 
func/ions of the Dislrict. 


